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OGC HAS REVIEWED.

1% June 1948

T The Dirsctor
FROM 3 Oene:al Counsel

8UBJECT: Adninistrative Autherity of CIZ

1. On 22 Janusry the “resident directed the
KIA to plan, develop and coordinate Federal foreign
intelligence activities, tc assure the most effective
accomplishment of the Intellizence mission releted to
national security. He further directed ths reapective
Departzments to assi;n persons and faclilities, wiich
perscns shall collectively form the CIC under ths Director
thereol to assist NIA, The mission of the Director of
CIG 1s te correlate, evaluste and disseminate intellirence,
iRk $ng ge of the ataff and faollities of intelllzence
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3 cver-all cles and objectives for the notlional
intelligence mission; end to perform for "sald intelligence
agencies suah cos of common concern &8 the .
Hational Intelligence Authorify determines can be more
efficiently aocomplished centrally”.
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8 The above appears to give the eompléte
adminlstrative authority of CIG. As outlined, it is purely
a coordination function with no substance or asuthority to
act on its own responaidbility in other than an sdvisory
and di recting capacitys. Thus, it has no power:

(A) To teke personnel actions}

{B) To certify payrclls and vouchers}
{C) To authorize travel;

(D) To procure supplies directly for
itaslfl or enmter into contractse.
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The Director ol 13 June 1948

All the above are fundamentel tesghnicalities which apply
#qually to wouchered and unvouchsred funds.

8+ Thus, the essential problem is that CIC
has no powsr to expend Government fundse The Seoretary
of war gould give the Director, CI0, unwushered funds to
spend at the latter's disoretion, but even sc the certifica-
- $lon of the vousher would have to be done by the Secretsry.
A good exampls of the problem is the case of a civilian
smployee now assigned to CIG full time, The zlassificstion
sheet and personnel sation papera ars headed not "CIG", but
"State, War and Nayy Departments”, and actusl payment is
made on the payrell of one or the other of these Departments
as may ba appropriate. The case in question is paid on war
Department Contingencles payroll. If neceasary or expedient
for one reason or another, he could be cub off Wer Department
and be put an either State or Navy payrolise 4 bod{lsawing
CIG oo be bullt up in this wog, but it would still be in
the fom of Mollities furnished by the Departmenta, Jjust as
Army orfficers mre sasigned for duty with the Director but
remaln on the Army finsnce records for pay and edninisires
tion., A time elemsnt is injected b, Public Law 358, wuich
in brlef provides that no funds may be mude svailable to any
agency or instrmentality which remains in existeuce for more
than one yewr without a specific sppropristion from Congress
dwring that yesars. Conasquently, after 22 January 1847,
Departmenta could not even furnish unvouchered funds to the
Director, CI0, and it would be guestionable whether the
Departments could furnish personnel and supplies paid for
out of wvoushered funds.

LRE/m11 General Counsel
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